
 
 
 
 
December 3, 2010 
 
Dear GTEC Patron: 
 

Golden Triangle Energy Cooperative, Inc. ended its tax year on September 30, 2010 with very positive results.  This is an 
amazing advancement from the previous fiscal year’s loss thanks in part to your foresight as an investor in providing the funds to 
change our business plan from all fuel grade ethanol to the very highest quality alcohol produced in the world.  This would not have 
been possible without the leadership and dedication of Golden Triangle’s administration and staff directed by Mr. Roger Hill. 

This being said, going forward we have many obstacles in our path.  These being:  increased cost of county property taxes, 
utilities, transportation, government regulations and the surge of corn prices.  For farmer investors the high price of corn is 
welcome, but for Golden Triangle, we have a difficult time increasing the prices of the finished products of alcohol and DDGs 
commensurate with our increased costs. 

As you may already know GTEC overwhelmingly approved the plan of dissolution of the Cooperative at the November 18, 
2010 special meeting with an effective dissolution date of December 31, 2010.  Also, to be terminated at this same date is the 
uniform marketing agreement.  This will eliminate the requirement of each member to deliver their bushels to the plant and will 
simplify the sourcing of corn for Golden Triangle. 

The board of directors has voted and approved to allocate a portion of the taxable earnings for fiscal year ending 
September 30, 2010 in cash (approximately $0.12034 per bushel). A check is enclosed. 

To assist your year-end tax planning, the board of directors wanted to provide the enclosed patron statement and the 
following tax information. 

       Box 1      Box 10 

2010 1099-PATR information ($/bushel) 

   Patronage                       Tax 
     Dividends     
Year end    9.30.10                         $0.60        $0.16 

Credits 

Total        $0.73               $0.20 
Year end 12.31.10       $0.13        $0.04     Estimated 

 
 

Box 9 Noncash distribution      $1.52      Tax fair value of GTEC share for “tax sale” 

2010 1099-DIV information ($/bushel) 

 

Ordinary character    ($2.80)          Estimated 

Estimated loss from “tax sale” of GTEC shares ($/bushel)* 

Total     ($5.60)          Estimated 
Capital character    ($2.80)          Estimated 

 
*Amount will not be directly reported to you.  This loss will be calculated by taking the noncash distribution amount against your stock basis and unpaid qualified 
written notices of allocation.  The allocation between capital and ordinary treatment will be determined by the respective percentage of stock basis, unpaid 
notices of allocation, and nonqualified allocations, respectively. 

 
 
Please consult your tax advisor to determine how this tax information will impact your 2010 tax year.  The information provided is 
estimated with actual numbers being provided to you when the 1099s are issued in January 2011. 
 
Best Regards, 
GTEC Board of Directors 

For more detailed information, 
please visit our website at: 
www.goldentriangleenergy.com and 
click on GTE Stockholder 

http://www.goldentriangleenergy.com/�

